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Summary of module contents

Inequality and environmental issues are multidimensional, interrelated, and com-
plex. They might unfold self-enforcing negative effects on human welfare and
wellbeing. In this sense, they affect economic growth, development, environ-
ment, education, health, social and political stability, etc. The current trends
of inequality within and between countries are worrisome. At the same time,
global warming and climate change severely and unequally affect humans’ well-
being and economies. Understanding and tackling these pressing problems
should therefore be among the priorities of economists.

Reducing poverty and inequality, as well as fighting climate change, are central
elements of the sustainable development goals (2030 Agenda) and rank high
on most policy agendas. However, while some policy measures designed to
reduce poverty and inequality could negatively affect the environment, environ-
mental policies often cause undesirable distributional effects. The distributive
effects (‘incidence’) of environmental policies are indeed becoming increasingly
important for the political feasibility of environmental policies addressing e.g.
climate change or biodiversity loss. Against this background, a more holistic



approach integrating climate actions with measures to reduce poverty and in-
equality is needed. In this course, we study these issues applying and extending
state-of-the-art economic methods. Particularly, we consider insights of behav-
ioral economics in order to provide a deeper and more integrated analysis of
these highly intertwined themes.

Skills to be acquired in this module

After the course students should be able to:

understand the relevance of addressing inequality and environmental is-
sues from an economic perspective.

* know the primary measurements for inequality as well as environmental
indicators.

* understand why standard economic analysis fails to properly address in-
equality and climate change.

* know the main policy instruments available to tackle inequality and envi-
ronmental challenges.

* understand the multifaceted relationships between inequality and environ-
mental policy.

* understand and apply state-of-the-art economic methods to analyze the
implications of inequality and environmental policies.

Structure of the course

* Basic knowledge on inequality and environmental economics and policy
will be taught in the lecture.

* The lectures will also encompass interactive sections with educational ex-
periments, videos and podcasts.

* The knowledge will be deepened in the seminar by means of selected
applied academic papers (reading, discussion and presentation exercises).

Form of examination

The grading of lecture + seminar is based on a portfolio of assignments:

* 40% Written essay on a research topic of own choice (max. 10 pages)
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* 30% Oral presentation of the paper

* 30% short test on the lecture contents
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